Dealing with Uncertainty in an Uncertain World

With the eyes of the country focused on global events, you may have noticed a lot more uncertainty in the financial markets.  One day the stock market is up, the next down ... and these ups and downs are causing many investors to become very nervous.

The best way to deal with uncertainty is to have a strategy ... and this is especially true in times of financial uncertainty.  Fortunately, thousands of FRS members have used the Advisor Service to create a strategy to reach their retirement income goal.  Regardless of which FRS plan you’re in, now’s a good time to look to the future.  

What kind of strategy do you need?

You should have a strategy in place that takes into account all streams of income (FRS benefits, Social Security income and any other retirement accounts) and how much income you’d like in retirement.  The Advisor Service can create a strategy for you that takes into account your personal information (current age, income, retirement age and outside investments) and your retirement income goals.

Will you have enough to retire comfortably?

Did you know that even if you were covered by the FRS Pension Plan for an entire career, your regular class retirement benefit would be only about 45% of your final year’s pay?  Experts say that you’ll need about 70% of final pay to maintain your standard of living in retirement — which means you’ll have to make up the difference from other sources.  

Supplementing your FRS benefits with tax-deferred retirement accounts (traditional and Roth IRAs, for example) invested in a combination of stocks and bonds could increase your chances of having enough in retirement — and it might even provide you with the potential to outpace inflation in the long-run.  If you have no outside investments, the Advisor Service or an Ernst & Young financial planner can create a “what-if” scenario for you to see the effects of opening another retirement account.

Invest for the long term!

After three years of tough economic times and with war being waged across the globe, several new retirement surveys report that savings rates fell again last year as edgy investors continued to shy away from the stock market.  In fact, if you have a less than 50% chance of meeting your retirement income goals, you may not be saving enough — the most common mistake people make in retirement planning.  By putting together a long-term strategy and by creating a diversified portfolio that can weather short-term swings in the markets, you’ll have a better chance of reaching your long-term retirement income goals.

So it’s a good idea to spend a few minutes now to review your investment strategy: 

· In about 10 minutes, the Advisor Service can suggest the rate at which you need to save to help you reach your retirement goals. 
· If you're around 50 years old, your retirement can be 10 years away or more.  Let the Advisor Service create a long-term strategy for you that takes into account your expectations, goals and personal investment preferences.

· Choosing investment funds isn’t easy due to the many factors that you need to take into consideration.  The Advisor Service can give you recommendations either on an outside account of your choosing (if you’re a Pension Plan member) or on your Investment Plan.

If you’ve already created a long-term strategy that takes into account short-term volatility, congratulations — you’re well ahead of the game.  Periodic maintenance and consultation with an Ernst & Young financial planner can keep you on track.

On the other hand, if you’re not sure about your long-term chances of reaching your retirement goals, take the time to use the Advisor Service or call 1-866-44MyFRS (1-866-446-9377) today to speak with an Ernst & Young financial planner.  With so much uncertainty in the world, taking control of your financial future could help you feel more secure indeed.

